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Abstract

On the basis of summary of literatures about investment climate and

non-government education, the dissertation analyzes current conditions of

non-government education, and explores its economic characteristics, growth

? o stage, functions, and the way for private investment to participate in education.

The dissertation classifies climate factors that may influence non-government
- education into eight investment climate factors on the basis of the viewpoint of
Ep_acroeconomics and the result of literature review, and investigation, then
':_’--tﬁékes hypothesizes of these factors. Using the Panel Data of 8 fundamental
economic variables of 31 provinces of China in about 6 years. This dissertation
o _-:____a_nalyzes the relationship between climate factors and non-government
i ‘education investment. It reveals that, during all the period, there is no statistical

- contradiction between the empirical result and hypothesizes.

_Having finished research of the degree and direction of the influence of these
investment climate factors, this dissertation evaluates the investment climate in
é_i_fferent areas with the Generalization Principal Component Analysis. The result
_éhows that the first 7 areas scores high are Beijing, Shanghai, Zhejiang,
.Guangdong, Jiangsu, Tianjin, Shandong. The scores are high and consistent,
which indicates that compared with other locations, these areas are more
suitable for investment in non-government education, and have sustainable

favorabie non-government investment climate.

Keywords: Private Education, Investment Climate, Principal Component

Analysis, China
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Chapter [: Introduction

history of the Chinese private education industry

i _:tion has tfaditionai!y played a key role in Chinese culture, with a
of teaching students that dates back thousands of years. In the decades
rise to power of the Chinese Communist Party in 1949, however,
private education system was dismantled and replaced by a
lanned, ..state-run approach. This new system was viewed by the
m \ent as being more aligned with its national socioeconomic plan.
éntra!ly; formulated education system was designed to teach and at

- transmit a distinctively political, socialist message to students.
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_Z_traditional focus on learning. In addition to striking a discordant
h the country’s intellectual heritage, the government's relatively low
g vei , on education may eventually hinder China’s continued economic
Ication is the foundation for economic improvement and
Omp'etitiveness. Discussing the importance of education, scholars
lin a‘n‘di chhg Kai note that in “the global economy where knowledge is
cré?singiy fundamental, countries or families that lack opportunities
cation have to confront the risk of being marginalized within the

rosperous global economy.”
' 1as shown that even the comparatively small investment in Chinese

 since the country's market-oriented economic restructuring has been

t impetus behind economic growth. Education provides an opportunity for
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“importance they place on education’s role in contributing to the
rf:iic and social progress, as well as their openness to using
ucation to achieve these goals. The government has once again
_oofs to private education, with the passage of a series of supportive

011; Nee & Cao, 2005).

on . Facilitated by Social Organizations (LEFSO)’ and “LEFSO

__._e._r_;t:.ng Regulations”. There is the Chinese government emphasis on
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ucation elevated to a new height (Hayhoe, 1999). Under the strong

f the Chinese government, China’s various social forces have held

TNo. of] Graduates | New Total Smff & | Fulitime | Other
Schook Entrarts | Enrolliment | Woikers Teachers

278 222091 498562 | 1337042 123230 75144 218474
13674 42659 125426
209317 435903 | 1212516

(318 142135 527284 | 1467040 106648 73820 6505

1086352 455163 | 1264513
es: |1 33487 72121 202527
e | 904 45866 21776 939013

_. 3805 1102202 | 1852010 | 4503431 562158 392920

- 3246 612738 209045 | 2477160 434801 314622
2559 489464 942963 | 2026221 127357 78298 267261

4561 1102088 | 1323872 | 3943973 310 192

4350 1101403 | 1322984 | 3240611

11 685 888 3362 310 192
6161 643121 T12480 | 4120907 246858 179836

75426 | 2628236 | 4104503 | 7756871 636914 376656

23470y 218735 117047 | 8768333




ture of the Chinese private education industry

Educational Level
03 | Nussey Primary | Funior Senior | Higher | Vocational or
vears | Schoof School | secondary | secondary | Education | Professional
8Xindergarten school | school school
v v v ] ¥ ¥
v v
v ¥ v ¥
v v
: Qlﬁﬁﬁcztion Brep
Atts, Sports, and v v v y ¥ ¥
Vocational Training v v v
Management v
Onling Education |v v v v v ¥ 'l

F_ig’ljre 2: Structure of the Chinese private education industry

{Source from: Deloitte analysis, 2012}
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Y environment and market size for private education

elopment of the private-school industry in China has been largely
o :by the domestic policy and institutional environments in which it
{ere follows an analysis of the political context that is shaping the

;f__his sector.

n increasing focus on a long-standing but newly-refurbished goal that
"'peﬁd 4% of GDP on education, a target based on the worldwide
vels of state spending on education. As early as 1993, the “China
_Reform and Development Agenda," issued by thé CPC Central
and State Council, proposed that government financial educational
re should aim to reach 4% of national GDP. However, because China's
W o rapidly over subsequent years, and because fiscal revenues
rela:fively low percentage of GDP, this percentage-based goal was
hed as planned. However, by 2010, spending on education had

to 3.66% of GDP. Further, on March 5, 2012, during the

ional People's Congress, Premier Wen Jiabao re-emphasized the
f meeting the original targets. Indeed, local governments in various

bhgated to cooperate towards reaching this 4% goal for education.

China’s Ministry of Education (MoE) recently issued a national

1g-term education reform and development plan outline to support
are:ér sustainable development in the future. Thus, the private sector
ayed an important role in this regard. In order to encourage healthy
t rhenta!ity, the government implemented a number of important
fo ensure that private projects can make long-term commitment and

owing demand.
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n'd"e_r the national plans to achieve 40% gross enroliment rate
. of the number of students actively enrolled at institutions of
ver the total population of school-aged individuals) of higher
20, the China’s education market is ushering in overall prosperity.
12} predicts that given the prospects for these various types of
aﬁbhs described above, this subsecior will maintain a compound

raté' of 15% over the next three years, to reach a market size of

640

2009 2012 2015

: China private education industry -market size (RMB bitlion)
(Source from: Deloitte Research, 2012)
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