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Abstract

In recent years, the world economic integration trend has become more
apparent, and the trades among different countries have been strengthened,
coming with increasingly close relationship and more incentive competition
(China Daily, 2012). But with the changes of international trade environment
and lower tariff barriers, some countries are increasingly putting out a series

of new trade protection measures to achieve the purpose of trade protection.

The green barrier is one of the most frequent measures in developed
countries from the 1990's (Feng, 2009). As an agricultural country, the
export of China's agricultural products are often suffered the restrictions
from the green barriers. The positive green barriers can regulate the
agricultural production in China, and promote the agricultural development
and international trade, on the other hand, the obj'ective green barriers
would increase the cost of trading, even cause trade friction, and prevent
the development of international trade (Wang & Liu, 2007). So the research
of influence of green barriers on China's agricultural products is very
realistic. According to the influence of green barriers on China’s agricultural
exports, the corresponding countermeasures can be made to deal with the
green barriers and improved China’s competitiveness in the international

competition.

However, most of the existing studies about green barriers focus on the
descriptive analysis. This study of the influence of green barriers on China’s
agricultural products export will show an empirical analysis based on the

questionnaires of 100 staffs of agricultural trade companies.
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w 1.0 Introduction

This research was done to examine the relationship between the causes,
influences of green barriers and the methods to deal with green barriers,

and China’s agricultural products export. Firstly, the background is in

Section 1.1 and Section 2 talks about the p?oblem statement. Research
questions and objectives together with significance, limitations and scope of
study are shown from Section 1.3 to 1.7. In Section 1.8, the outline of this

research is explained.
1.1 Background

Due to the rich natural resources and relatively cheap labor, China's
agricultural export has a comparative advantagé' in the international
agricultural market. At present, China is becoming the fifth largest
agricultural products exporter in the world (Yu, 2010). The export markets of

China are mainly in Asia, Europe and North America.

With the gradual recovery of global economy, especially in some countries

, the increasing prices of agricultural products led to the recovery of the
global agricultural market demand. Although China's agricultural export is
keeping a better growth momentum, agricultural industry has been one of
the national key areas of trade protection especially in the developed
countries. Japan, the United States, European Union, South Korea and
other major developed countries continue to make new technical trade
measures and health measures to increase detection items and improve the
detection standards, in order to increase the access threshold of agricultural
products(Jiang, 2008).

INTI International University (2012)
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Green barriers are also called environmental barriers and green

protectionism, which is a new trade barrier since 1990s. Buyers will impose
green barriers on sellers’ export when the buyers want to protect their own
limited resources, human, animal, plant health and ecological environment
in the modern international trade. Green barriers take place when importers
have strict environmental protection laws and regulations to manage their
own environment and technology standards(Wang & Liu, 2007). It has
become a common phenomenon that green barriers hinder China's

agricultural exports since China joined the WTO.
1.2 Problem Statement

This research will examthe relationship between the causes, influences of
green barriers and the methods to deal with green;’ barriers, and China’s
agricultural products export. With the correct measurements, China can
make more improvements on the agricultural products export and other

global trades.

There is no doubt that China has an important trading power in the world
market, Chinese producers and exporters have felt the pain and loss of
unknowing the rule of international trade, and unable to competing with the
rule of international tradeat the same time (China Daily, 2012). In recent
years, with the international trade environment changes, and lower tariff
barriers in international trade, green barriers have become one of the most

important agricultural trade barriers.

The green barriers are becoming not only the serious challenges faced by
China's agricultural export products but also the biggest obstacle for China's
agricultural exports (Yu, 2010). To deal with the green barriers, it is
important to identify the causes of green barriers on China's agricultural

products export, which are from both import and export countries. The

INTI International University (2012)
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limited agricultural technology of China is one significant cause. Due to the
limited agricultural technology of China, the agricultural export products
can't meet the high environmental standards mentioned in “green barriers”
of the import countries. In the process of export, the quarantine system,
import standards and complex inspection brocess that are regulated by the
import countries are also the main causes. The complex process built by
import countries is the biggest obstacle for China’s agricultural products

export.

As agricultural trade plays a key role in China's foreign trade, how to break
restrictions of green barriers impacted on agricultural export products and
how to effectively regulate China's agricultural production with the correct
use of the green barriers are the big problems for China's future
development(Wang & Liu, 2007). By changing the hegative influence and
making use of the positive in influences of green E)arriers in China, the
sustainable development of China's agricultural trade can also bepromoted

in the future.

In most previous researches, the authors focus on the negative influences
of green barriers. But the green barriers also have positive influences on the

agricultural products export as mentioned in the hypothesis two in this study.

The most significant issue for further exploration in the study is to effectively
take use of the positive influences to improve China’s agricultural products
export. This study will make an empirical analysis of the positive influences

of green barriers with questionnaires.

1.3 Research Questions

The research questions were obtained by finding the main issues related to

the study, and they will be utilized to produce research objectives which will

INTI International University (2012)
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in the end be the measurer of the study successfulness (Zikmud, 2007).

The questions consist of:

® To what extent the causes of green barriers impact on China’s

agricultural products export?

® To what extent the influences of green barriers impact on China’s

agricultural products export?

® To what extent the methods to break restrictions of the green barriers
impact on agricultural export products on China’s agricultural products

export?
1.4 Research Objectives

Consequently, the questions are followed by the research objectives, which
are categorized into two clearer sections: general objective and specific
objectives. The main objective generalizes the whole idea of the specific
ones, while the specific objectives will produce detailed results and findings

to support the study usefulness for the future opportunities(Zikmud, 2007).

General Objectives

' Basically, examining the relationship between green barriers and China’s
. agricultural products export is the main objective of this study.
Specific Objectives

The specific objectives were obtained by using the Research Questions,

and are done as a measurement of the research’s successfulness at the

INTI International University (2012) |
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end of the research period (Zikmud, 2007). The followings are the specific

objectives of this research:

@ To examine the relationship between the causes of green barriers and

China’s agricultural product export

@ To examine the impact of green barriers influencers toward China’s

agricultural product export

® To examine the impact of effective solutions of green barriers toward

China'’s agricultural product export

| 1.5 Significance of the Study

As the world economy moves towards globalization, China has become
more open to trade with other countries. Its international trade volume had
risen from US$20.6 in 1978 to US$1,422 billion in 2005 (Wang & Liu, 2007).
Since China’'s exports are mainly about the labor intensive and resource
intensive industries, this exports pattern causes a heavy environmental
problem in China. Green barriers become a kind of emerging non-tariff

barrier which is used for the developed countries to protect their production

and economic development in recent years. The main forms of green
barriers include green tariff and market access, green packaging and
labeling requirements, green technology standards, Green health inspection
system, environmental costs and green subsidy system (China west
products, 2011). China's mechanical, agricultural, mechanical and electrical
products are all influenced by green barriers, which include recycling
requirements, pollution, noise and safety standards (Wang & Liu, 2007).
How to cope with green barriers becomes the biggest challenge that China

faces to continuously expand its exports.
INTI International University (2012)
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